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The Impact of the Kuwaiti Central Bank Preventive Procedures in
Alleviating the Rigidity of Kuwaiti Commercial Banks in
Granting Credit

Prepared by: Amer Ghezlan Alazmi
Supervised by: Dr. Osama Omar Jaara
Abstract

This study aimed to know the Kuwaiti Central Bank's procedures in
alleviating the rigidity of the commercial banks in the granting the credits
resulted from the global financial crisis. The researcher has selected a stratified
sample of the credit employees from the Kuwaiti National Bank, and the
Commercial Bank and used the (SPSS) statistical package, to analyze the
results of the questionnaires.

The study reached a number of results, The most important are that there
is a statistically significant effect of Kuwaiti Central Bank's preventive
procedures such as modification the credits facilities categorizing, and
amending the legal cash flow instructions regarding the rigidity of the Kuwaiti
commercial banks in granting the credit, Also, the study found a statistically
significant effect of the indirect instruments of the Kuwaiti Central Bank such
as reducing the price of re-discounting and stopping issuing deposit
certificates, and reducing the compelling reserve ratio on the commercial banks
rigidity in granting the credit.

In the light of these results, the study introduced a set of recommendations, the
most important are: the Kuwaiti Central Bank to conduct a study regarding the
reasons of the Kuwaiti commercial banks rejection of the suggested
applications by those banks in order to reach the agreement point to find the
resolutions that alleviate the rigidity of the banks in granting the credit, The
Kuwaiti Central Bank was also recommended to activate the monetary policy
instruments to guarantee that the Kuwaiti commercial banks will enhance their

credit granting.
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