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Double Entry:

The concept that every financial entry has two sides - a debit
and a credit. For example, let's say that you write a check to
pay off a liability. You would debit Accounts Payable, and credit

cash.

Credit:

A "negative"” amount . Increases income and liabllities,
decreases assets and expenses.

Debit:

A "positive" amount. Increases assets and expenses,
decreases income and liabilities.
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_ ] Amount
Description
Date [Ref.| LP {(Account Titles and Explanation} | it Credit
1/1 731 Land rOOR0
Cash 70000

Purchased land for cash
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] . Amount
Description
Date Ref.| LP {Account Titles and Fxplanation) Debit | Credit
9/1 137 Cars 90000
Bank 45000
Accounts Payable 45000

Purchased cars Paid part
chick ,balance credit from
Al_amal Co.
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; : Amount
Description

Date |[Ref.| LP {Account Titles and Explanation) Debit Credit

s 9/1 317 Furniture 8000

Office equipment 7000

Cash 15000

Purchased Furniture ang

Office equipment’s for
cash
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Purchased Building and
Land paid part cash ,
balance on credit from

Mohammed Co

i ] Amount
Date | Ref LP Description
- {Account Titles and Explanation) Debit Credit
15/1 317 Building 80000
Land 90000
Cash 50000
Accounts Payable 120000
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Recording

] ] Amount
Date |Ref.| LP Description
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