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ACCOUNTI NG
u.n.l&’ ERSEree

The Accounting Information System :

The system of collecting and processing transaction data to financial information is known as the
accounting information system.

r TheAccounting Cycle Summarized

A summary of the stepsin the accounting cycle shows alogica sequence of the accounting procedures
used during afiscal period:

Enter the transactions of the period in appropriate journals.

Post from the journals to the ledger (or ledgers).

Take an unadjusted trial balance (trial balance).

Prepare adjusting journal entries and post to the ledger(s).

Take atrial balance after adjusting (adjusted trial balance).

Prepare the financial statements from the second trial balance.

Prepare closing journal entries and post to the ledger(s).

Take atrial balance after closing (post-closing trial balance).

Prepare reversing entries (optional) and post to the ledger(s).

This Ilst of procedures constitutes a complete accounting cycle that is normally performed in every
fiscal period.

©.°°.\'.@9":'>.°3!\’!—‘

1 Identifying and Recording Transactions and Other Events:
The first step in the accounting cycle is analysis of transactions and selected other events.
The problem is to determine what to record. No simple rules exist that state whether an event should be
recorded. Most agree that changes in personnel, changes in manageria policies, and the value of
human resources, though important, should not be recorded in the accounts. On the other hand, when
the company makes a cash sale or purchase—no matter how small—it should be recorded. The phrase
“transactions and other events and circumstances that affect a business enterprise” is used to describe
the sources or causes of changes in an entity’s assets, li-abilities, and equity. Events are of two types:
(1) External events involve interaction between an entity and its environment, such as a
transaction with another entity, a change in the price of a good or service that an entity buys or sells a
flood or earth-Quake or an improvement in technology by a competitor.

2) Internal events occur within an entity, such as using buildings and machinery in operations or
transferring or consuming raw materials in production processes. Many events have both external and
internal elements. For example, acquiring the services of employees or others involves exchange
transactions, which are external events. Using those services (labor), often simultaneously with their
acquisition, is part of production, which isinternal. Events may be initiated and controlled by an entity,
such as the purchase of merchandise or the use of a machine. Or they may be beyond its control, such
as an interest rate change, a theft or vandalism, or the imposition of taxes. Transactions, as particular

___Hemaeng0@Gmail.Com Y




kinds of external events, may be an exchange in which each entity both receives and sacrifices value,
such as purchases and sales of goods or services. Or transactions may be transfers in one direction in
which an entity incurs aliability or transfers an asset to another entity without directly receiving (or
payment of taxes, gifts, charitable contributions, casualty losses, and thefts. In short, as many events as
possible that affect the financial position of the enterprise are recorded. Some events are omitted
because of tradition and others because the problems of measuring them are too complex. The
accounting profession in recent years has shown signs of breaking with age-old traditions and is more
receptive than ever to accepting the challenge of measuring and reporting events and phenomena
previously viewed as too complex and immeasurable.

1. Journalizing
Differing effects on the basic business elements (assets, liabilities, and equities) are categorized

and collected in accounts. The general ledger is acollection of all the asset, liability, stockholders®
equity, revenue, and expense accounts. A T-account (as shown in Illustration 3-8, on page 71) isa
convenient method of illustrating the effect of transactions on particular asset, liability, equity,
revenue, and expense items.

2. Posting
Theitems entered in a general journal must be transferred to the general ledger. This procedure,

posting, is part of the summarizing and classifying process.

3. Trial Balance
A trial balance isalist of accounts and their balances at a given time. Customarily, atrial
balance is prepared at the end of an accounting period. The accounts are listed in the order in which
they appear in the ledger, with debit balances listed in the left column and credit balances in the right
column. The totals of the two columns must be in agreement. The primary purpose of atrial balanceis
to prove the mathematical equality of debits and credits after posting

4. Adjusting Entries
In order for revenues to be recorded in the period in which they are earned, and for expenses to

be recognized in the period in which they are incurred, adjusting entries are made at the end of the
accounting period. In short, adjustments are needed to ensure that the revenue recognition and
matching principles are followed.
Types of Adjusting Entries
Adjusting entries can be classified as either prepayments or accruals. Each of these classes has two
subcategories as shown below.

Prepayments Accruals

1. Prepaid Expenses. Expenses paid in cash 3. Accrued Revenues. Revenues earned but
and recorded as assets before they are used not yet recelved in cash or recorded.
or consumed.

2. Unearned Revenues. Hevenues received in 4. Accrued Expenses. Expenses incurred
cash and recorded as liabilities before they are but not yet paid in cash or recorded.
earned.
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5. Adjusted Trial Balance

After al adjusting entries have been journalized and posted; another trial balance is prepared from
the ledger accounts. This trial balance is called an adjusted trial balance. It shows the balance of all
accounts, including those that have been adjusted, at the end of the accounting period. The purpose of
an adjusted trial balance is to show the effects of all financia events that have occurred during the
accounting period.

6. Closing
The procedure generally followed to reduce the balance of nominal (temporary ( accounts to zero

in order to prepare the accounts for the next period’s transactions is known as the closing process.

These revenue accounts would be closed and the balances transferred by the following closing journal

entry.
Sales Revenue XXX
Rental Revenue XXX
Interest Revenue XXX

Income Summary  XXx
(To close revenue accounts to Income Summary)

-These expense accounts would be closed and the balances transferred through the following closing

journa entry.
Income Summary XXX
Cost of Goods Sold XXX
Selling Expenses XXX
General and Administrative Expenses XXX
Interest Expense XXX
Income Tax Expense XXX

(To close expense accounts to Income Summary)
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DEPRECIATION:

1. STRAIGHT-LINE DEPRECIATION
It is calculated by subtracting an asset’s expected salvage value from its capitalized cost, and
then dividing this amount by the estimated life of the asset. For example, a candy wrapper machine has
a cost of $40,000 and an expected salvage value of $8,000. It is expected to be in service for eight
years. Given these assumptions, its annual depreciation expenseis:

= (Cost — salvage value) /number of yearsin service
= ($40,000 — $8,000) /8 years

= $32,000/8 years

= $4,000 depreciation per year

2. DOUBLE DECLINING BALANCE DEPRECIATION

The double declining balance method (DDB) is the most aggressive depreciation method for
recognizing the bulk of the expense toward the beginning of an asset’s useful life. To calculate it,
determine the straight-line depreciation for an asset for its first year (see the last section for the
straight-line calculation). Then double this amount, which yields the depreciation for the first year.
Then subtract the first-year depreciation from the asset cost (using no salvage value deduction), and
run the same calculation again for the next year. Continue to use this methodology for the useful life of
the asset. For example, adry cleaning machine costing $20,000 is estimated to have a useful life of six
years. Under the straight-line method, it would have depreciation of $3,333 per year. Consequently, the
first year of depreciation under the 200% DDB method would be double that amount, or $6,667. The
calculation for all six years of depreciation is noted in Exhibit.

Beginning Cost Straighi-Line 200% DDB Ending Cost
Year Basis Depreciation Depreciation Basis
| 524,000 $3,333 36,667 317,333
2 17,333 2,889 5,778 11,555
3 11,555 1,926 3,852 7,703
4 7,703 1,284 2,568 5,135
5 5,135 856 1,712 3,423
& 3423 571 1,142 2,281

Basic ASSUMPLioNS aloun,é Lo pgds dupdas sl duydaiS ol g,
Four basic assumptions underlie the financial accounting structure: (1) economic entity, (2) going
concern, (3) monetary unit, and (4) periodicity.

1. Economic Entity Assumption Any business enterprise is an Accounting Unite separate from

its owners.

2. Going Concern Assumption that the business enterprise will have along life
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3. Monetary Unit Assumption The monetary unit assumption means that money is the common
way of economic activity and used for accounting measurement.

4. Periodicity Assumption the economic activities of an enterprise can be divided into periods.

5.

Basic Principles of Accounting dwwls zgsbo

Four basic principles of accounting are used to record transactions. (1) historical cost (2) revenue
recognition, (3) matching, and (4) full disclosure.

Sl a1/ LA/ s XL Sl,ae X1/ 408, 0 dalSal o tsalidl

-

1. Historical cost means the assets and liabilities are recorded at their historical

(acquisition) gLaaXiprice.

2. Revenue Recognition Principle Revenueisgenerally recognized (1) when realized and (2)

when earned

3. Thematching principle means (expenses) be matched with (revenues) whenever it is occurred.

4. Full Disclosure Principle In deciding what information to report, the genera practice of

providing information that is of sufficient importance to influence the judgment and decisions of

an informed user are followed. Often referred to as the full disclosure principle.

English accounting definitions:

Accounting isthe process of recording, classifying, and reporting the financial data.

Accounting entity Any business enterprise is an Accounting Unite separate from its owners

Historical cost means the assets are recorded at their historical price

Assets are the economic resources of the firm such as lands, machine inventory
Account is an element in Accounting System used to classify the business activity

Charts of accounts Isalist of all accountsin general ledger

Compound journal entry ajournal entry with one or more than debit or credit

Every transaction recorded in an entry that has equal debit and credit

Notes is awritten promise to pay for anther an amount of money in a specific date

Types of accounts
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Real accountsit's the balance sheet accounts like assets liabilities

Nominal accounts it's the income statement accounts like expenses and revenues accounts.

Per sonal accounts it's the withdraws accounts

Income statement prepared to measures the net profit or net loss of the company in a specific

period

Balance sheet statement shows the financial position of the company for a certain date

Cash flow statement shows the reaction of cash in and cash out of the company for specific

period.

Working capital equal current assets— current liabilities

I nvestment capital equal long term assets + plus working capital

Trial balance the sum of the debit side entry and the credit side entry

Gross profit = net sales — cost of sold goods Net profit = revenues — expenses

Current Assets
Arethe cash and the other Assets expected to be converted into cash either in One Y ear or in the

operating cycle.
Current Liabilities

Arethe obligations that are expected to be paid through one year. Like Accounts payable.
Liability

A financial obligation or the cash outlay that must be made at a specific time to satisfy the

contractual terms of such A/R
Long term liabilities

Arethe obligations that are expected to be paid through more than one year.
Fixed Assets (F/a)

Land, buildings, plant, equipment, and other assets acquired for carrying on the business of a
company with a life exceeding one year. Normally expressed in financial accounts at cost, less
accumulated depreciation
Accounts payable
A current liability on the balance sheet, representing short-term obligations to pay suppliers
Accountsreceivable
A current asset on the balance sheet, representing short-term amounts due from customers who have
purchased on account.

Accrual accounting

The recording of revenue when earned and expenses when

Incurred, irrespective of the dates on which the associated cash flows occur.

Accumulated depreciation

The sum total of all deprecation expense recognized to

date on a depreciable fixed asset.

Amortization

The write-off of an asset over the period when the asset is used. This term most commonly applied to
the gradual write-down of intangible items, such as goodwill or organizational costs.

___Hemaengo@Gmail.Com v




JOURNAL :

The book of original entry where are recorded consists of four parts
1- debited
2- credited
3- Date
4- Anexplanation

Inventory isHold for sale and Inventory valuation and cost flow methods is:

1- Firstin, First out (FIFO)

2- Lastin, last out (LIFO)

3- Market price

4- Cost
L ast-in, first-out
Aninventory costing methodology that bases the recognized cost of sales on the most recent costs
incurred, while the cost of ending inventory is based on the earliest costs incurred. The underlying
reasoning for this costing system is the assumption that goods are sold in the reverse order of their
manufacture.
First in, first-out costing method
A process costing methodology that assigns the earliest cost of production and materials to those units
being sold, while the latest costs of production and materials are assigned to those units still retained in
inventory.

There are tow approaches used in accounting for merchandising transactions :
1- Perpetual inventory 2- Periodic inventory

1. Perpetual inventory systems: In which merchandising are recorded as the occur, purchases of
merchandise are recorded by debiting as asset account entitled inventory, when merchandising issold ,
there will be tow entries one recognize the
Revenue earned and the other recognize the related cost of goods sold
2- The accounting features of a perpetual inventory system:

1. Purchase of merchandise for release or raw materials for production are debited to inventory
rather to purchase.

2. Freight — in, purchase returns and allowances, and purchase discounts are recorded in inventory
rather —in separate Accounts

3. Cost of goods sold is recognized for each sale by debiting the account, cost of goods sold, and
crediting inventory.

2. Periodic inventory system: In which the quantity of inventory on hand is determined as its name
implies periodicaly, al acquisition of inventory during the accounting period are recorded by debits to
a purchase account.

Balance Sheet

A financial statement summarizing what a company possesses (assets) and how these assets are financed
(liabilities & equity). The report is divided into two sides; both of which are in balance (the totals of both sides
are equal). On the left side is what the company owns (assets) and the right side is what the company owes to
creditors (liabilities) and the amount of ownership interest in the assets of the company (shareholders' equity).
In other words the right side tells how the left side is financed.

Total Assets= Total Liabilities +Total Shareholders' Equity
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Income Statement (or Profit & Lossreport)

A financial statement produced by acompany showing all the revenues and expenses over a
period of time. The income statement is normally presented with the previous periods (month or year)
numbers side-by-side with the current period. Also called a profit and loss statement (P&L)
Liability

A financial obligation or the cash outlay that must be made at a specific time to satisfy the
contractual terms of such an obligation
Book value an asset’s original cost, less any depreciation that has been subsequently
Incurred
Depreciation
Both the decline in value of an asset over time, as well as the gradual
Expensing of an asset over time, roughly in accordance with itslevel of usage or
Decline in value through that period.
Fair market value
The price that an asset or service will fetch on the open market.
Intangible asset

Intangible asset

A nonphysical asset with alife greater than one year. Examples are goodwill, patents, trademarks, and
copyrights.

Joint cost

The cost of a production process that creates more than one product at the

Same time.

L edger

A book or database in which accounting transactions are stored and summarized.
General ledger

The master set of accounts that summarizes al transactions occurring

Within a company. There may be a subsidiary set of ledgers that summarizes into the
General ledger

Liguidation

The process of selling off all the assets of a business entity
Net income The excess of revenues over expenses, including the impact of income Taxes.
Net sales Total revenue, less the cost of salesreturns, allowances, and discounts
Salvage value The expected revenue from the sale of afixed asset at the end of its useful life.
Income is an increase in economic benefit.
Expensesis an decrease in economic benefit
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Statement of cash Flows:
The primary purpose of statement cash flows isto provide relevant information about the cash

receipts and cash payments of an Enterprise during period .Content and format of the statement of cash
flows/

statement of cash flows

Cash flows from operating activities XXX
Cash flows from investing activities XXX
Cash flows from financing activities XXX
Net increase (decrease) in cash XXX

Cash at beginning of year XXX

Cash at end of year XXX

Operating Activities
Mhen cash receipts
(revenues) exceed

cash expenditures Investing Activities
[EXPEnSEs) . Sale of property, Financing Activities
plant, equipment «Issuance of equity
Sale of equity securities,
securities of other Issuance of debt (bonds
entitles and motes).
Collections of loans
to other entitles,
Inflw Inflows of Cash
cash
L Cash Pool +
—-_-_-_'_'—-—-_

Ohutflows of cash Critflows of cash

Operating
Activities

Mhen cash
expenditures
(expenses) exceed
. Cash receipts

Financing Activities
Javment of dividends
Redemption of debt.
Reacquisition of
capital stock

Investing Activities
. Purchase of property
plant and equipment
. Purchase of debt and
equity securities
. Loans to other entitles,
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Define the basic elements of financial statements :

The basic elements of financial statements are: (1) assets, (2) liabilities, (3) equity, (4)
investments by owners, (5) distributions to owners, (6) comprehensive income, (7) revenues, (8)
expenses, (9) gains, And (10) losses.

GAINS.

Increases in equity (net assets) from peripheral or incidental transactions of an entity and from all
other transactions and other events and circumstances affecting the entity during a period except those
that result from revenues or in- vestments by owners.

L OSSES.

Decreases in equity (net assets) from peripheral or incidental transactions of an entity and from
all other transactions and other events and circumstances affecting the entity during a period except
those that result from expenses or distributions to owners.

Banks reconciliation gl oS s,

It is schedule explaining any differences between the balance shown in bank statement and the

balance shown in the accounting records.

Bad Debts Expense

There are tow approaches to bad debts.
1. Direct write-off method.
2. Allowance method.

Under the direct write-off method, bad debts are considered expenses in the period which
they are written off Note that this method is not considered acceptable under GAAP,
unless the amounts are immaterial.

The direct write-off method is the method required for tax purposes.
Bad debts expense (uncollectible)
AR (uncollectible AR)
The allowance method seeks to estimate the amount of uncollectible receivables, and establishes
contra valuation account (allowance for bad debts) for the amount estimated to be uncollectible.

Bad debts expense (estimated)
Allowance for bad debts (estimated)
Theentry to write off bad debtsis:
Allowance for bad debts (uncollectible AR)
AR (uncollectible AR)

There aretow methods to deter mine the annual charge to bad debts expense.
1- Annual sales
2- Year-end AR

For example, charging bad debts expense for 1% of annual sales is based on the theory that bad
debts are a function of sales; this method emphasizes the income statement. Charging bad debts on
year-end AR is based on the theory that bad debts are function of AR collections during the period; this
method emphasizes the balance sheet. A bad debts percentage can be applied to total AR or subsets of
AR. Often an aging schedule is prepared foe this purpose. An AR aging schedule classifies AR by
their age (e.g., 30, 60, 90, 120, etc., days overdue).
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When bad debts expense is estimated as a function of sales, any balance in the Allowance account
is ignored in making the adjusting entry. Bad debts expense under this method simply the total.
Amount computed (i.e., Sales x Percentage). However, when bad debts expense is estimated using
outstanding receivable, the expense is the amount needed to adjust the allowance account to the
amount computed (i.e., AR x Percentage[s]). Thus, bad debts expense under this method is the amount
computed less any credit balance currently in the allowance account (or plus any debit balance). Net
accounts receivable is the balance in accounts receivable less the allowance for bad debts. Also
remember that net receivables do not change when a specific account is written off since both accounts
receivable and the allowance account are reduced by the same amount.

M ethod of Recognizing Bad Debts Expense :

1. Percentage method
. Emphasizes matching on the income statement
Assumes bad debts are function of sales

2. Allowance M ethod
Emphasizes net realizable value on the balance sheet

. Matches bad debts expense with. Assumes bad debts are a function of AR collection
Revenue on the income statement
DIFFERENCES BETWEEN CASH AND ACCRUAL BASES
- Most companies use the accrual basis Jq,—s! of accounting: They recognize ulLs gz,

revenue when it is earned and recognize expenses in the period incurred,

the cash basis of accounting, revenue is recorded only when the cash is received, and
expenses are recorded only when the cash is paid

Banksreconciliation (elidl dygans 8,Si0) publdaw S s,
It is schedule explaining any differences between the balance shown in bank statement and the
balance shown in the accounting records.
Banking overdraft
The amount by which withdrawals exceed deposits or adraft in excess of the credit balance.

ACCOUNTING JOB DESCRIPTION
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Thefinancial accountant Job Description :

Prepare profits and loss st.

Prepare monthly clothing and cost accounting reports.

Prepare entries to accounts such as General ledger

Prepare and review budget, payroll entries, expenses, revenues, invoices and other
accounting documents.

Explain accounting policiesto staff, vendors, and client.

Recommend and develop financia software computer system.
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Controller Job Description

Reportsto: Chief Financia Officer

Responsbllmes
Approve the accounting department budget.
Approve the creation of new report formats and reporting systems.
Assist in the annual audit as required.
Attend executive committee meetings as required.
Authorize accounting capital purchases.
Discuss financia results with senior management.
Implement auditor recommendations.
M anage outsourced functions.
Manage the accounting staff.

Provide advice to management regarding the impact of acquisitions.

Assistant Controller Job Description
Reportsto: Controller
Responsibilities: Analysis
- Compile the cash forecast.
Initiate best practices improvements.
Issue internal management reports as needed.
Manage the annual budgeting process.
Oversee outsourced functions.
Provide financial analyses as needed.
Review systems for control weaknesses.
Supervise cost accounting staff.
Supervise financial analysis staff.
Supervise systems analysis staff.
Respon5|b|I|t|es Financial Reporting
- Initiate best practices improvements.
Issue timely financial statements.
Oversee outsourced functions.
Review capital purchase proposals.
Supervise general ledger staff.
Supervise public reporting steff.
Supervise tax reporting staff.
Respon5|b|I|t|es Transactions
Initiate best practices improvements.
Maintain an orderly accounting filing system.
Oversee outsourced functions.
Supervise accounts payabl e staff.
Supervise accounts receivable staff.

Cost Accountant Job Description
Reportsto: Assistant Controller (Analysis)

Systems tasks:
Audit costing systems.
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Review system costs and benefits.

Assist in devel opment of the budget.

Report on ABC overhead allocations.

Report on breakeven points by product and division.
Report on capital budgeting requests.

Report on margins by product and division.

Report on periodic variance analyses.

Report on product target costing.

Report on special topics as assigned.

Work with marketing staff to update product pricing.

Accounts Payable Supervisor Job Description

Reportsto: Assistant Controller (Transactions)

Responsibilities:

Payro

Ensure that accounts payable are not paid early.

Ensure that al reasonable discounts are taken on payments.
Handle supplier payment inquiries.

Implement best practices to increase efficiency levels.

M anage the accounts payable staff.

Cross-train the accounts payabl e staff.

M anage cash requirements from accounts payable

Il Supervisor Job Description

Reportsto: Assistant Controller (Transactions)

Responsibilities:

Gener

Convert time cards into payroll system entries.

Create vacation and pay accruals for the periodic financials.

Cross-train the payroll staff.

Implement best practices to increase efficiency levels.
Manage the payroll staff.

Monitor vacation and sick time taken and available.
Process payroll in atimely manner.

Process termination pay within mandated time periods.
Update pay changes in atimely manner.

al Ledger Accountant Job Description

Reportsto: Assistant Controller (Financial Reporting)

nsibilities:

Respo
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Consolidate entries from subsidiary organizations.

Ensure that monthly bank reconciliations are completed.
Follow the period-end closing schedule in atimely manner.
Maintain a standard checklist of period journal entries.
Maintain detailed backup on all account balances.

Maintain the chart of accounts.
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THE CORPORATE ORGANIZATIONAL STRUCTURE

The typical corporation is divided into a set of departments, each of which is responsible for a
different cluster of tasks. Each department manager reports to a senior-level executive, who in turn
reports to the Chief Executive Officer. This structure is shown in Exhibit

* Engineering department.

This department designs new products, modifies existing designs, and fixes design-related
problems in existing products. It aso has an industrial engineering staff that is responsible for plant
layout. It may include a research and development group, though this is sometimes managed separately
or contracted out.

* Production department.

This department manufactures products. It usually includes a maintenance staff that is
responsible for equipment and building maintenance, as well as an equipment setup and teardown staff.
* M aterials management department.

This department is responsible for purchasing, production planning, warehousing, distribution,
and materials movement within the facility. Given the wide array of required tasks, it is sometimes
split into several smaller departments.

» Sales and marketing department.

This department is responsible for generating advertising campaigns, creating collateral materials,
attending trade shows, merchandising, and selling.

» Customer support department.

This department is responsible for attending to customer problems, such as tracking down
quality issues, verifying order status, and sometimes entering customer orders. It is frequently merged
into other departments, with materials management, sales, and accounting being the most common
recipients of this function.

» Accounting department.

This department is responsible for billings, payments, payroll, maintenance of the general |edger,
tracking assets, and issuing financial statements.
» Finance department.

This department is responsible for treasury management, risk management, cash forecasting,
and credit analysis. It also frequently conducts financial analysis as requested.
* Human resour ces depar tment.

This department is responsible for the maintenance of employee benefit systems, recruiting and
terminations, and awide variety of other employee-related issues.
* Management information systems

Department. This department is responsible for maintaining all computer networks, software,
and desktop systems, as well as providing help desk support.

(D

—/

____Hemaeng0@Gmail.Com yo




cnyje duulan

< dijlgallg duljunllg Jall jSpnll u Gpall Lo

TS SnapShOt aclad 3y0m0 g || wilal ¥ o35 gl &—9¢5 u_a:/\ Aol bl g..\.:J u.m/\
Tl B Lgaguasy sLivll Joo! LgiLog,mang slusuil LAY Joo! gsngs Lgdna/ T
AU Al b Lol dliaiue dtle 8ymd e ans/ T || AJL 804l dulgs b LgsLlapally

995 gl dld ]l ol 2¥ ass/¥ Ayl ddlo byad e a3 /¥
J—oc il of ol 2o dl o> Wi diw JS duygs daay a3/ ¢

€

alaauts gl ¥ S of yguil 1 US of

':'.___,Jl.n.l.l.lijll wagpanlig l_s:llj,gUI wagpanll g gpall bs
S @iy s bpand dulle 5,00 Js aile a8 gyins ga (gal¥] digrmall
23S0 S5y dBlasl iy s3]l gy 5)l s3Il Bgpan )
il 8y 2 5 By el Sl Caylinog dude¥] cModl ciligan Jio Jobo $olnl Sapan T
) Sl (0-F) o Lo gl 0a &# LgSigwl Sl
dligh ddlo olpiad fall Gasy dotiiall durluXl ABUATI 8050 535y boyaas o0 90 | Ilewlyl) gyuall
B PR

¢ sbliallg paaall g Gpall b

(71 8,0Lall dnals Bylontll AulS ;LT doafpll b obwle— @eill e oIl j93Sall o).

bl dogleapty digadl 8aSho dullo bylus dgalol slp¥l Lo fob rec 9o jpasasd)

et cllsg rlyf 3a% Al> b add 0550y . clasasill palyel sl L)%l oo dyoidl 2L o (pblas¥
 alduield LU 5S,1

____Hemaeng0@Gmail.Com V1




—: dualpell gljpe polic gan paby U gall wlwall
+ d0g 39d (o uedy e d sy e 7l Sy ¥ Badl j3] debiny ol g0

¥ aidly AllaSIly cLoiull sa tdyyloadl §l)e¥]

A Geily clailly @g¥l ;o | dJU §l)9¥]

¢ dlunsllg cluill jw §pall gals

ui‘Lguf;zuy\gtm‘;b)é}z@tsj‘uJ\M\UA:\Jmsx\@fgu;m&ﬁzeghy1
o)) iy b Ll el Ji 13 5a se sl sl Jiie ()5S0 o ot L&D
uﬁ\ﬂmgu}ob\e@M\u\‘ALJAUJSJJJJUW\};E)@\A\MM\)M2
&MY ol Laila ela gl caal

Lol o 3l dime Vs g ¢ Lgdlhy J8 Led gl dile o pmnsall () Ad0asl) apa5 ) 520-3
&Myuﬁmgmm\jm@mudmxammi‘dym
Alaad e o sad bl 8 el b yidy YM6M\H‘)SJ4JM\GAL)M4
WS TRE \\uﬁu\‘ummj\uwuu&\@mujm\wsuuﬁ5
e e ) sile

e Y i Y e saladl < ya 38 il Ll dale 48, ol e el a8 55206
Alee Al b padl 4adty ¢ gilas (el 73 54

ZUs) Jya ol le b peall & sa i) 8 dis DSl ola gl ane Jla 8 Al Jals 2887
D3ba Gl 4g el gl ane L) G gad GLAN 8~ aIAY) st e il W lein ¢ sl gll aae
e ol eV AL G g daliadl 48 e e jala ) ¢ aia bl g g dale gl (e
RN |
Mssdm.d\\.,uuc@Mdasuwujﬁjlj‘;\;c\ﬂbh‘)mmaﬂmt)m8
o_ysing et ¢ (glad dae e L jia oy yad OIS 13) L lad Slae manll 5 iay s (M)
S sa 51113 ol san 5, ddllaall 4y el dial) Cun (e Al Jia alia g 5 A
B2 als L L8 e elld g s el 5 ) 51 Aanlil) A sl 31 5Y) Aial Ans
Ol Y e 8T e Le A il AaSaall Ui o 4y jlacll (31 531 allas

als ali ol (Jrar (e G (sam Al Lol adally clégl) ane alla (8 Slia 3a g2 <L)
Al el Lehia g (Sas dala Al adally o il

____Hemaeng0@Gmail.Com X%




€S Ul 2iwllg dllunsll ju Gl al

Ot il s (e s s Laa 5 L A el 31 5Y) Legle llan A3V il 5 Al
feload) oy adn pali e 5 ke 1 (o lal) LaiVIfesss 5 laill GLaBY) 4yl s jlal)
e i gl A gas 5 68 (A (il el Les adiany | Jladl Gy Lo aad @l 5 3) yidall
u.ud)sj\c\_m\uk e@@@j}jww\uhéumu\‘)@\tywj
g4 ally Guaall ) Gl G paemy ASS el e 8 e AllppeSHE 331 20 jumss\
um@)h‘ﬁﬁj\\.@_\lc&)LY\J}SJJ}M\J\AUAM‘_A\}‘u.\\dj\gj\umé.m
dﬁwﬁw‘ﬂmjwku%ﬁédﬂhwwmwasw\w ..... (=
flae ady s Gpus el dese Wil ) (g 8 jledeliad) Jilie AluaS (3 iiS) (ppusal
58 23k (Ses (B 2, @il e B e 4l (s Ll (a5 (e ) (8 ALl
o dlae anl (S = b e il e Gl adld] (e ga By (Saa gl L 50 sl
=)l pdal Dl Ll AlpnaS) B, e 4 518 22y (LALe rad Al aie 5 s Al
Sana - YALaSH Al Gy 2 (6 (sl b ) s (Leple Cosaall ) Cpaall Cas
Gl Al de ¥ e e Allpasl) e ) caad J Y cilall ea g8 (aalid)) il
9 055 dene (San 1l Ak sale s (e Gl s (I g8 5 (el (2esl
p) Sy A e (S g (e G Jsh o Adlaty uslil) sa (s (S S il
1384 5 (s (o o sl ey 5 (AN 9 5 Al 2aad Gila ) (il
ijmcqjhuﬁw\ﬁuméucﬁmwﬂ\mwulﬁﬁg_uﬁ GAJY\M\ ..
GA(M\(M&Y\w\ﬂ\m&@m(wuw\)wM\um%w
..iassu..).\.\\u_m‘wM\juﬁdw\u\)k\ujd)ﬂ\ﬁ_w@Jh

¢ tiljlwn |l plgil

Apaaidl Gl o) ¥ Gl Sl clues Jo Jeuo¥) cblus S0 | dpdpds> ablus
bbbl olbws Jio Jsodl doils F Slogmally cilal ¥l bl 509 | dyoaw) aiblus

- obgoand) ol o polbai¥l daletll oy | dpasd ablus

( Perpetual Inventory System & Periodic §,eisl) 5,4 allaig gy9a) 2,3 albas oo §,ad!

| nventory System?)

il deban o Ol ld poiull o3 allas b Lol wbyidill Olus ol 065 debun ) Gl of 9o
(debadl oluws of) eisll cluws

____Hemaeng0@Gmail.Com YA




099 23 Bysall @g ¥l sac lé Ling dadso rhyl Jilao duilow dagas> gl jlaal ies rlyXl dlow,
AS p il dagas> Jlgol Frn
Al ol g Lgad S Gob> piwy WS Ggd> Sl guad) s o 4S,-0ul) I dndl,)

dcllf delun ) d41S5 — oleedl sl = zupdl Jew

Boll Jof swsoy = deld) debun ) 4alS5
Bl s wbyadall +
gecll asblf acln )l dalS5 =
(5l y51 delindl sim) -
dcldfdelin 4alS5=

wlégmall g."-qa' — a1 g."-o—>| = c.'_)." Sl

- oindl adlgd ol of dudlo cil)ledianl oyl Jio p-f cilalyf gs' ALYl cilead) ol Joominy o8 @lalp¥l Sloal

8,908 e Juas! gliid] S¥ls b Siad AS,dull Jsls whaiialdl 5,4 ungs o fdgodiwsll 892l
1iSag .. Jlhayl Ao Juas! jugld gds aicy

L dosld dudle Byid ok 4iSTy dS, Sl ateds grad g0t pododl L g Yool

LI pbay @ diST dayluw dullo Byib o bgrias oo \Gaduoll Ldgyooll

Lgad o> Il 834l o ¥ aiST dliad a0l 9o ¢ podedl ol yalll

Asad Sl AW 828l s Juas @l sl 9o | (Godwodl ol yall

B AnliSTl ¥g e 3l ¥g o de S ¥y cda G 01 Lgd jo8 X ol slandl el o © ddgailidl yilsadl
[riall Lasks g . Slgdl b X5 Gleolggl)

daagadl 8o

J)_'H ).“.é.v

dolel dimodl clauls punloag,ids
8,1a¥1 ddginmo 13a X gyl o) wldacyl Joguo ¥l @uuds wldac e Xginuo pud ! U}JLJ-' Pb—“
U3 I 8% pdas cudly of adled mudill b L1S1 s of galel] zuansl lg Lgule ob)leill yuleold Ladg
Aylal) AALSaIly peds Anlill Jouo¥lg 0ypas b L5 I jde of duled CaBoll go byla¥T Jaless @l filg
. J_mXLv uau-’ o) &> Lg...o Log_\am

___Hemaeng0@Gmail.Com '




/D a2yl dalSil

plasdl als 06y i wlids ol Lgall Lilias Juo¥l 5d o ofiid] Jouol didly

LLwi¥l dles [giaud a3 T it oy 2idd) Jouod dewilly

fair value alsledl dudgudl Aol Lgiowd samis (wle ) slagll Jomod douslly -

pie a3 ¥ by LS A lod Lgiand v d 45,00l b Lbsh deiinll Jouod dowsilly -
Byl &l Lo grall gley @l ily Goasdl b Jile Juol shid od re iy ILSSI)

H Logy) Azl dagdl) hlas of daLSTIL (o35l pody
4/ \
a IS E\AIS‘q_m_v.a_u&..Jlu.ig.mg 09 ;b_ufu&.éJ.S_?g.aag
el duilac plé¥ daydUl Sy lbas gl gl Libiaso

-l fall dalSi) ayupall aallenll
el el 3 LAl g ~L W) il 8 am g8 ) aball oilall Ls ial yBY) A4S
Lerle Jsanll o5 Gl g a8 (e @dai Al 2l 8l G (o pall @ pdall (358 Ul

sale) (am Wle Jsaadl ay (Al (g 8l G s Blbiall 4 Jaad 1) L) ) e a2
e Leie Juan Cilaiu ol 3 Cangs (oal yBY) Jie Lgie 438la 23l g8 e J seanll s la laiinl
V) ety Ml 5 il ) g3

aady Ci g e aball o) ygiad 7 4S8l Jalii Jy sad 8 adiies i il dlie S 13 )
Ll 5 e JalSIL

Ol dn 53 Ligh 48 il lals je (o)A adadil 8 addiiuy (g i) e (IS 13) -

S, e 2 gai adafil b i i) aladind e Lgle Jan i gu i) 2314l il 131
200 5al) i 5 sm Y I3 () juia Lo aBXY (o) Ay puall (g olina ) sall o3a 5 45310 il 5i,
LA YT (e aemdS Y g Cig e L il (g) i ally 4alal) aiad)

e cuilS g s jal) aadal & (a8l ddae Hladiul die Lgde Jiass Al 2 gal) Sl ) Ll
oAl Al anaall sailal) alia jaiad alladl o3 & | Ay piall eolina e o200
_Q\J\ﬁ‘ﬁ\wemii}qu

___Hemaengo@Gmail.Com Y.




- LD Teiog

lage M 31 g o) Y G g AL Aualdl) SJalSlly ddal) s il dlais) oy S

5 S el il e Glaall prdl Caria 2 3l (e o2l pa ) sladiaae -)

O .. A s S palll il (yao ylaall o2l pais O VA i il e ol e S 1) iy
e i (58 ) Il (o atlendl) o5l Conin 3 pan ol slaie) %y 4llall o34 8
(I (e emd Y 5 2Ty OB AL Ll . iy yenaS Lndaind 5 06T Janay onildl

& saaall JUall (ol = 4SLall (5 i ) ALl (3 s el ) i) lsa sy W1 -
iy 4Ll Ggia Jlal £ Gl laiBE) L ( Liledl) - ZLoY) 4+ clhlia Yl +
(ALl (3 gin Jlial £ 350n b 4y guunal) 23l i) Slaic

ans Goale Vo Ly 8 aSlall gas 4 Gaale €0 a ja8 g B JUa
(oi&@s@ﬁ&}?\dﬂaou\o%i~ ﬁoi&@swﬂjﬁému\h\)

gl dnl B g5 dylgd

____Hemaeng0@Gmail.Com Y)




id panl| Wilnlonlly wioddl

‘dalall yo el elws| |

; Customer Service plosll aoas e | Xof

ot o 4l ieg adlailiy ¢ asldly Cgiey o Ll J5a Lo Jof Josdl Jidinsyy A 03 @il g
JS S el 2o Joleald a)aiiny Jols: g aslills adidin padu 2o Jlaw B Elidl 2o Joledy jule g oo
axl> 53 9048 9 9)lS oy, S alamy g 0p A anylag Cid Jobs: g )l Sl aloisy )b o ey ales
g iz ariio aslg ple 03 @udll g (il axls J)s 50 axls aslod g ey Cross Selling Lagow
g ablatll g @ulecll ailisng wlilic @gin g bl glosl calisne go Joleiy a5¥ g S Gulill Iyay yey
$Maslly paisiy Slosll 40as 09> @uud Jariy Joiy b g pglall s g paigo 9 G 05 cbedl uds
B o 9 prslall Maell go lgiius (ico Jos Saall ¥ alids Mac Lgad U1 gorall o VIP oy T ol
o Head Customer servicewg,wﬂmsmwius;wﬁ M»@@, ;}’9
 Treasury aid) quud | Lals
Lo LIl g Lgildi e gl > Loa Ul avaadl aslia lf jundy LU plosll avuslly @a¥l @il os g
g ainp> gy g Head Tellers Lo as g @il oo 095 03 @andll 9 @90 calisie glasXl gf ool
Jlgol Jug of alac jds of glayl of s o il A ol SIL 4Ll ciboadl gl (e (gl Jgo ol Lol
syl 4yl e Jodl 03 aigydl ) Lol mgale bl U 03 415 augdl g puolally 3laty s sl 9
o Johao L5 s>y oleo i 9 Lgidl 5 Lgaling g ptdlmall oagell allay LA 9o g clidl b LI
el b o b gl G L JLe g 4 Sl 4 315)-"?‘ dlaodasa 53d
9 G52 9 pdaio sy ojule g Al znl 5o gladl ailad pliie 59l Troman axly Fliow 03 @il
Jax Ladliug Lgle iy U asluay g sol> 550
: OperationSasésall eldeslf | ILG
Aiis g aellly Gugld g adsls puald dus o LglS £l Shlbus by e Jobosd) pasiiisdl Sau 03 9
2o lgload g oSl aS)> anylio g LS ST auslall clloc i4dii g @il Sle alsialf sgull
& 613l 55 095w palls ac go Jolein Gio g Back Office yuisgl LI S Gl 59y 03 g Mol
- ol B sl pSILy (5l 1999-Sis Jo9 9 s9g-0dly alisen o Ll

___Hemaeng0@Gmail.Com Yy




' Manager & Deputy Manager ysall il g padl @ Laol,

St 9 JolSIL £,aT1 § Maell aSy> Cubl g paey go aipdl g Sloell aons oty 85 et jall L
o 90 syl Lol jus S 0 5381 Maelly IoMast aud duwy I g g JSLiio of Jal agrg all>
9 4y Syl o)X plad gyally GLeio smb ST alguadl Jaydal com)ls Gud% oo JolSIL £aT0 e Johaso
L P Ay e g Snars 03 coaill aslyay

Seloindl b (ilpaadt Yteller g clud,s
il b Srane gl 55 4y oy drapids dudylagll cle,alf clidy
Selgidl S b dasly @gelsy plgll teller fo
L clidl e Jrasbly gyl plgo aud g Ll s (1S dads gy Ba>lg Lyl
Tdipd eund B Job Al pd Xy il S gy teller Yo
By1af 0 5381 e by Sl B cibhgo s 55 Al Bylal J Jssy 4l edally cLdl B prian sl 5 4n
o Al B)la) B JaS Sl A (i gl 048 a9 A jad S Sy ddnso wlps sl gliile
‘ il o SLe¥l g 4lo
oo il B Aol teller o2y teller e customer service daudsg Jaads Jundsy jwlid) olozo dud
fcustomer service
wnclina LS &334 by oy 55,0 oy Bialeg- el TiSK Lgudy pST aililptuno HLall glisle
steller ¥q CUSIOMEr SErvicet , il Joally s oSl b Junil Logsl
i b g ST iy a¥ 381 s g Ll of gy cilelu il go paad prlaSag pae 5 ¥l
slie banKery Sy oo ay digd Fasles wuSagy oaic olb aunyy Sac doss oo byl
§ ¥l sldul) auiliiey glaall bl duilie g @il
B o) i) SLiol e Ling Jouo¥l cuils b 05-Sg sybanidl il difino b (amollaid] sbibad) 3929 o
) “ Lol e Doljall jies Ling pgaad cuils
bl bl dyiliae
by Al 0 X1 Ol b 09509 Jgmo ¥l il g0 Jo¥1 il o )lanadl clid) Al (19S5
Al (o pa X1 Ol b (19509 pgaadl
4 Slo 3g-b>g pgsas Jo=a!

amsiade) Jo ¥l dligls clojal¥l Al Jouo¥

(4SLL Gga> dglaia Jomo!

¥l brand lojal¥l 5> dipae Baa|

é)é" alils Bana,l daoliaill wblud
doliall wblud

___Hemaeng0@Gmail.Com -




g plyald i, Ky gl

Teller
1. Receive and process money and checks when customer makes deposit or
withdrawals.
2. Exchange foreign currency.
3. receive loan payments
4. Enter deposit and withdrawals into bank's ledger or records.

Salesman
1. Develop relationships with existing customer.
2. Gathering market and customer information.
3. Advising on developing products
4. Reporting sales and order information to manager in the end of the day.
5. Achieve sales target.
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Q: What is Forex?

A: Forex is the foreign exchange marketplace where currencies from different countries are valued
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marketplace. Forex trades almost $2 trillion per day, a Total that exceeds al of the world’s biggest —
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Fundamental Analysis (osba¥) Jalail)

1. QUANTITATIVE ANALYSIS
2. QUALITATIVE ANALYSIS

v QUANTITATIVE ANALYSIS
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UNDERSTANDING FINANCIAL STATEMENTS

Financial Statements

Income Statements

Balance Sheet

Assets

Liabilities

Cash Flows

From Operations

From Investment

From Financing

USE OF FINANCIAL RATIOS

Liquidity Ratios
Leverage Ratios
Activity Ratios
Profitability Ratios

v QUALITATIVE ANALYSIS

OQUALITATIVE ANALYSIS [ L8:S1) eI TNy -2

i S

What istechnical analysis?
Technical analysisisthe study of market psychology to identify future change in trend.
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J2udl (Charts) &bl a g )
(Uptrend) 2 sua slad) Trendsggad) clalad) |
(Downtrend) (s 3 o) ¥
(Sidewaystrend) (sas sl ¥

Trend line skai) bad -
A line that shows us the slope or the rate of speed of atrend speed of atrend.
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What are GDP and GNP?

) Jaad) Z3U g  Jlaal) e gll) ZILY
Gross National Product (GNP) and Gross Domestic Product (GDP)
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GDP = Goods xprice + services x price
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What are GDP and GNP?

Are closely related measures. GDP measures the total output of the economy in a period i.e. the
value of work done by employees, companies and self-employed persons. This work generates
incomes but not all of theincomes earned in the economy remain the property of residents (and
residents may earn some income abroad). The total income remaining with Irish residentsisthe
GNP and it differs from GDP by the net amount of incomes sent to or received from abroad.
Gross National Domestic Product (GDP)

The sum of goods and services produced in specific period valued at the market price.

Gross Domestic Product (income) (GNP) (GNI)

GDP plus the income from the board

Real GDP the GDP has been adjusted for inflation
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Thebalance of payments:
Is an economic measure that include all international payments made by one nation to

anther .it includes tree accounts/
Current account :

1. Export and import of goods.

2. Export and import of services.
Net transfer : includes money and payments that are transfer to anther asforeign aids
Capital account

1. Inflow of capital

2. QOutflow of capital
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If elasticity of demand for a normal good is expected to be 2.5 a 10 % reduction in its
pricewould cause:
A. total revenueto fall by 10 %.
B. total revenue to fal by 25 %
C. quantity demand to rise by 25 %
d. Demand to decrease by 10 %.
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Transfer payments
Money transferred from one person to another without production taking place

A L% dplonll B plgw¥l 59 ;58 sasuds g Job ol JIgo¥l o codlgmid
Unemployment
A number of people are looking for work but are currently without ajob.
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Total cost
The sum of total fixed cost and total variable cost
Byl Ayl AALST £ 9o o Al S ALSY
Recession
Is a period when the national outputs fall for six month or more.
ST of 398 1 J o9l UL Lgud (adsiiny il Al (1l g (Salaaaid¥) LS
Rate of inflation
The percentage increase in the level of price during 12 month
f).g_\".v UL b E Wee) 4 uﬁ 2oL duiaid g0 Sl Jao

Real national income
National income after allowing for inflation

ESoaill Jamo Lac¥ 5 is¥ any sogdll JSulf g yacdd ,ogdll Jsadf
National debit
The total amount of government borrowing

oSt 41,88 Jlom | 9ubd y0gld! (st
M icroeconomic
Is the branch of economic that studies individual unites: e.g. consumer

Cllgind! Jio §3padl Sglandl iy Sl saaid¥ @le € g5d ol g0 3! slaasid¥l
M acr oeconomic
Is the branch of economic that studies aggregates: e.g. unemployment
el Jio cilbdlos ¥l gy sl saaid¥l gle € gpd ol g0 LS sLuaid¥!
Demand is the quantity of goods or services that consumers are willing and able to purchasing
during a specific period.
DL e B)addl duadg Lodf i S8 Ellginudl cl i) due STl gt ullalf

Normal goods &_Inferior goods iyl glwllg dyalell gl

Normal goods are directly related to income, this means that income increase the demand increase,
example for the normal goodsis car, clothes (most goods are normal goods)
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|nferior_ goods areinversely (LS<) related to income this means that income increase the demand
decrease, example for turning from buying the margarine to using the butter if the income increase.
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Substitute goods and complementary goods

Substitute goods are the goods can use instead of each others for example chicken and fish
Complementary goods are the goods that are used together.

Elasticity of demand
Is measure the change of quantity demanded if the price is changed
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Utility theory  aediall aspds

Utility: benefit derived by individua from product or service
Mar ginal utility: additional benefit derived from obtaining one more unites.

gl go duslan basg Lo Joadl o lgale Junmiw o3l dslinX) sulall sy dgadl dzaill
Total utility: isthe sum of marginal utility amounts for all units consumed.
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Principle of diminishing marginal utility dsad) dsaill yndlis (ygils
Marginal utility will decrease as a consumer consumes additional unit of product.
delwll eMlgawl sl LelS ymnass alwll andf ds ol

Pricefixing:
Price fixing occurs when an artificial price is set in the market.

) s

Market equilibriums:
|s defined as a point where demand curve intersect with the supply curve.
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Monetary policies are to control money supply, spending, inflation, availability of credit.
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Unemployment  4dadl
The unemployment rate is the percentage of the labor force that unemployed. The labor forceis
the sum of the employed people and unemployed people in an economic.

L abor force = the number of employed + the number of unemployed

Unemployment rate = number of unemployment x 100
Labor force

Types of Unemployment

Frictional unemployment is the amount of unemployment caused by the time it takes workers to
search for jobs, Some frictional unemployment is inevitable in a changing economy, because even
in good times people change jobs and enter and ext the |abor force. (Job search)

+  Structural unemployment cccurs when there is encugh demand to provide full employment, but
the labor that is demanded is different from the |bor that is supplied. It may be diffarent in that
different skills are required, or it may be different in that it is demanded in a different location.
There are encugh jobs, but the people have either the wrong skills or are in the wrong place for
them. {Geography and skills) Two examples of structural unamployment are:

Regional unemployment occurs when industries relocate from one place to ancther (this is
called industrial relocation).

Technological unemployment rasults when technological changes enable machines to do the
work of people and people are unemployed as a result, This results in either automation or the
requirement for workers to obtain new skills,

+ Cyclical unemployment oceurs due to insufficient aggregate demand for labor during economic
downturns. {Economic downturns)

Seasonal unemployment happens as a result of the change in seasons and the fact that some
jobs are only seasonal. (Seasonal businesses) This is the least important of the types of
nemployment,
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Economic quantity dsaidy) 4l

EQ = \/ 2 x order variable cost x periodic demand
Carrying cost per unit

Example:

Example: Assume that Paterno Co. makes footballs and is trying to determine the quantity of leather
that it should order every time an order is placed. The relevant information is as follows: over the
course of the year 12,000 sq.m. of |leather will be needed, the cost of storing 1 sq.m. of leather is £3
and the cost of plading an order is $£450.

The EOQ for inventory is caloulated as follows:

2 * ¢450 * 12,000

3

All of this calculates to 1,897.3. This means that every time Paterno orders inventory, it should order
1,898 sq.m. in order to minimize the costs of carrying and ordering inventory,

We can further use this number to determine the number of times that Paterno will order inventory,
Given a demand of 12,000 units and an EOQ of 1,898, Paterno will need to order inventory 7 times
in order to hawve enough leather for production.

Reorder point <k sacidkii jsthelevel of remaining inventory calculated as

Expected demand during the lead time
+ amount of safety stock
Reorder point
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Basic Equation for | nventory Accounts:

Beginning +  Additions = Ending + Withdrawals
balance to inventory balance from inventory
or
Withdrawals = Beginning + Additions -  Ending
from inventory balance to inventory balance

Budget A budget isarealistic plan for the future expressed in quantitative terms (Dollars or Units)

Opportunity Costs.

An opportunity cost is the potential benefit that is given up by selecting one alternative over
another. The concept of an opportunity cost is rather difficult for students to understand because it is
not an actual expenditure and it israrely (if ever) shown on the accounting books of an organization. It

is, however, a cost that must be considered in decisions.

Direct Direct Manufacturing
Material Labor Owerhead
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oot
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Breakeven point ,jaleil dbgs
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Fixed cost doesn't change with the change of production. And the cost per unit decrease as production

increase.
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Variable cost increase as production increase and variable cost per unit will remain unchanged.
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Mixed cost is acombination of both (fixed and variable cost).

Contribution margin

Is the amount of salesthat covering the fixed cost or profits after variable cost have been covered.

Contribution margin = selling price— variable cost

Sunk cost isthe cost already incurred and can't be recovered

Aok (S ¥ 5 Slab o 1 b gLl L&)

Cost of goods sold

Beginning inventory
+ Purchases goods
Cost OF Goods Available for sale
- _ending inventory
Cost of goods sold

Cost of goods manufactured
Direct material used
+ Direct labor used
+ Manufactured overheads

Manufactured cost during the period
+ Beginning in process inventory
- Ending in process inventory

Cost of goods manufactured
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M ar keting is the function involved in promotion, selling, and distribution of goods, services and ideas.
Product isthe tangible can be produced by human or mechanical effort
Service iswork or an act sold to anther.
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Promotion is the communication that motivates people to buy goods, services and idess.

A
Take theform of direct Take the form of indir ect
Faceto face through mediaas TV

M arketing miX isacombination of afour majors/ product, price, promotion, place
Promotional mix isacombination of -

1 Personal selling

2. Advertising

3. Public relation

4. Sales promotion (like coupons and free smple)
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