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Trial Blanace Baal yall () s
Account Titles , Balances : Qluall aud h Jﬂl,
Debit Credit i) YR
Assets | xxx J gay! X X X
Expenses | xxx Cild 5 paadll X X X
L gy X X
Liabilities sdll | xxx
X X X
Revenues I | xxx
XXX XXX X X X X X X




Trial Blanace There are the balances from AL_amal
Company’s ledger in 30/12/2016
- Balances | Purchases 20000
Account Titles Dehit ’gﬂjl/;_,-— Advertising Expense 1000
‘ _Rent 3000
Purchases 20000 | / 1T
Purch T E 100
Advertising Expense 1806 //_, urchases Transport Expense
Rent 3000 | //_,._Salaries 6000
Purchases Transport Expense 100+« | '/ Sales 90000
Salaries 60004 —T"]
Sales onioo Cash 10900
Cash 10 Bank 50000
Bank ) :
08 I
Accounts receivable 30866- Accounts Receivable 30000
Accounts payable 20000¢ Accounts payable 20000
Notes receivable 26060 Notes receivable 2000
Notes payable 5000~
Buildings 90060 Notes payable 5000
Lands 100600 Buildings 90000
Cars 70000 Lands 100000
Insurance Expense 20060— Cars 70000
Capital 270 —~——
- Insurance Expense 2000
385000 385000 T Capital 270000
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~ . il s, 6000
S 3000,__+—1" '
il jide JB Ciy jlae 100 — <l290000
s 6000+ )
T PRA 90000 < — 443 10900
T 10900+ 150000
iy 50006 .
. 30000 <— uss 30000
0551 20000 o552 20000
ada G 5000 < .
. 90008 & 351 5000
=l 100000 = 90000
s 70000 ==l 100000
s i 2006— &) _Jw70000
I 270000 <+—
- —edi iy 122000
385000 |385000 — .l 0270000
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ACCRUAL BASIS OF ACCOUNTING
513;3“\1\ bl
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Accruals: (accrued revenues and accrued expenses)

. Al ) L g Aeiall i g jeaall ; Latia de ganall alladl) -

Prepayments: (prepaid expenses and unearned revenues)



dr (e ... s .. prepaid expenses 4asial) 8 g paal)
dr (e ... Jsa) ..accrued revenues 48alanll &) N

cr (il ... <l 33 | gccrued expenses 48aiual) S8 g padll
cr &l .. <l B | unearned revenues 4adiall <3 N



Hashim Company prepares monthly
financial statements.

Below are listed some selected accounts and
their balances in the September 30 trial
balance before any adjustments have been
made.



Hashim Company
Trial Balance (Selected Accounts)
September 30, 2016

Debit Credit
Office Supplies 2700
Prepaid Insurance 4200
Office Equipment 16200

Accumulated Depreciation-office Equipment 1000
Unearned Rent Revenue 1200



An analysis of the account balances by the
company’s accountant provided the
following additional information:

1. A physical count of office supplies
revealed 1000 on hand on September 30.
2. A two-year life insurance policy was
purchased on June 1 for 4800.

3. Office equipment depreciated 6000 per
year.

4. The amount of rent received in advance
that remains unearned at September 30 is

500.



Instructions

Using the above additional information,
prepare the adjusting entries that should be
made by Hashim Company on September

30.



Solution
(1)

Office Supplies Expense 1700
Office Supplies 1700

(To record the amount of office supplies used)



(To record insurance expired) 4800 + 24



(3)

Depreciation Expense 500

Accumulated Depreciation 500

(To record monthly depreciation ) 6000 + 12



(4)

Unearned Rent Revenue 700

Rent Revenue 700

(To record rent revenue earned)



Solved Problem 8.2 Joe Hurt owns and operates Rent-a-Wreck Com-
pany., a used car rental business. The following is a trial balance before
the end of the month adjustments.

Dr. Cr.
Cash 1.940
Accounts Receilvable 1.575
Supplies 1.740
Prepaid Rent 2,900
Equipment 16,500
Accounts Pavyable 1.000
Joe Hurt, Capital 21,650
Joe Hurt. Drawing 2.500
Rental Income T 125
Salaries Expense 1.800
LUtilities Expense 540
Miscellaneous Expense 280

20,775 20775

Listed below are the end of the month adjustments:
(a) Inventory of supplies at end of month., $975
(b) Rent for the month., $900
(c) Depreciation expense for month, $500

(d) Salaries Payable. $200

Prepare an adjusted trial balance and make the necessary adjusting en-
tries.




Trial Balance

Adjusted

Trial Balance Adjustments Trial Balance

Account Title Dr. Cx Dr. Cr. Dr. CL.
Cash 1,940 - 1940
Accounts Receivable 1,575 1575
Supplies | 1,740 765 975
Prepaid Rent 2.900 . 900 2000
Equipment T 16,500 | 16500
Accounts Payable 1,000 [ 1000
J. Hurt, Capital 21,650 21650
J. Hurt, Drawing 2,500 2500
Rental Income 1125 7125
Salaries Expense 1,800 200 2000
Utilities Expense 540 540
Miscellancous Expense 280 280

T 29975 | 29775
Supplies expense ol 765 765
Rent expense 900 900
Depreciation expense 500 500
Accumulated Depreciation - 500 500
Salaries payable . 200 200
" Total adjustments 365 | 23 T
Total adjusted Trial balance - 1 30475 | 30475




Trial Balance Adjusted
Trial Balance Adjustments Trial Balance

Account Title Dr, Cr. Dr. Cr. Dr. Cr.
Cash 1,940 1940
Accounts Receivable 1,575 1575
Supplies 1.740 . 765 975
Prepaid Rent 2.900 . 900 2000
Equipment 16,500 16500
Accounts Payable 1,000 1000
J. Hurt, Capital 21,650 21650
J. Hurt, Drawing 2,300 2500
Rental Income 7,125 7125
Salatries Expense 1,800 200 2000
Utilities Expense 540 540
Miscellaneous Expense 280 280

29775 29775

Supplies Expense ] 765 765
Rent Expense 900 900
Dﬂpreci;tiun Expense 500 200
Accumulated Depreciation - 500 500
Salaries Payable . 200 200
Total Adjustments 2365 | 2365
Total Adjusted Trial Balance [ 30475 | 30475
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trial balance after income
trial balance adjustments adjustments statement balance sheet
liabilitie
account <lwal) aul dr cr dr cr dr cr dr cr | assets s
cash 4] Y... Yoo Yoeua
goods 4slaf YVo.. YYO .. ¥Yo..
. . o
accounts receivable s O e tee L
supplies clegd VO Teas Yo Yo .
equipment&mach <lsagcy) Yoo Yo Ve
cars ‘:“JL,-.“-‘ EREK i.... €
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Capltal dw‘u-ﬂt [N U I B ] Ot v
accounts payable (s ie.. L 0.,
revenues <3l Youun Yoy Fou.s
salaries <\ . Yoo \.hhh Yo unn
general expenses 4mgas Cild g uaq 0. - €04,
various expenses 4ilidacildguad Yoo Yoo oo
other revenues ¢ A <)a) g Svn O v v
accumulated < b M) rand .
depreciation of carg Avan Ao YT e e
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depreciation of furniture \EEE
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depreciation o b ) L5 pas
A A L I B ] A 900G
expenses of carg v
depreciation expenses Ul Da) Ci g juad R
of furniture X O cr
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