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Abstract

The Extent of Using Financial Ratios in Financing
Decision in Jordanian Islamic Banks
(A Study Applied in the Jordanian Islamic Banks)

Prepared by
Ahmed Yassin Al-jaafreh
supervised by

Dr. Osama Omar Abdul-Jabbar

This study aims to identify the extent of using the financial ratios in the
decision-making financing in Islamic banks operating in Jordan, as well as
identify the indicators that are most important for Islamic banks when
making financing decisions. Furthermore, the study sought to identify the
most important problems and constraints on the use of financial ratios in
making financing decisions and to analyze the factors affecting the use of
financial ratios. The field study was conducted on Islamic banks operating
in Jordan; Jordan Islamic Bank, Islamic International Arab Bank, and
Jordan Dubai Islamic Bank.

The collected data were analyzed by using statistical analysis software
(SPSS).

The most important result of this study was that Islamic banks have been
adopted many successful financial even though the procedures need to be
developed and updated as of date. Also, the financial ratios used by Islamic

banks affect decision-making financing. However, some of the financing



decisions have been taken were not successful. Interestingly, there are
many financial decisions used to be applied in all cases of the market
(recession, inflation, Stagnation).

Therefore, the study found a set of recommendations; the most important is
the need for some amendments to the policies of granting funding and
procedures through modernization and development, and the need to focus
on the financial ratios of direct relevance to decision-making credit.
Moreover, Islamic banks need to find funding policies to help in decision-
making and reduce the failed decisions which are not viable. Also, they
need to focus on the work of the workshops and sessions for personnel

involved in grant funds of Islamic banks in Jordan.
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